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GLOBAL oil productiza is pf:ai'.ing and
will decline throughout the 10805, Says
Adm. Stansfield Turper, divecior of
the 1.5, Central Intclligence Av“nry
Tumer teld the Senaie ensrgy Conr-
mittee last week that, at best, mvfp\.
in the Persian Guif countries will 1
main level, output in other Organiza-
tion of Petroleum Exporting Countries
will fali, oil fiow from the Organiza-
tion of Economic Ceoperation and De-
velopment countries will drop after the
mid-1980s, and Comuunnist countries
wiil shift to become ney il iimpertevs.
“Simplydhak, the expecied decling in
oil produchenis the result of a rap id
exhaustion §¥ zccessible deposits of
conventicnal(tyde oil,” Turner &
Grin: outloc K Tha CIA director
that during the 1%70s totai new oil dis-
coveries prob:bly replacod nris
than half of preduction—e trend he
says is irreversible (Fig. 1).
“There is good reason in believe
that th2 most prolific 6} proeducing
areas have been- found and drilled.
Even with modern technology, the

irre

chance of finding new glaat fields is |

diminishing.

“Areas with the highest potential in-
ciude the continental shelf of Argen-
tina, the South China Sea, and some
Arctic regions, partly in the U.S.S.R.

“QOther areas thought to have good
oil potential—such as oifshorg Burma
and eastern Peru~-have so {ar yielded
disappeinting results. Exploration ef-
forts in the South China Sea and in
the Gulf of Thailand are being ham-
pered by conilicting  territorial
claims.”

Turner said among the OPEC coun-
tries, inadequate reserves will cause
production deciines during the 1950s
in Veneznela, Nigeria, Algeria, Ecua-
dor, and Gabon—bharring an unforseen
turnaround in exploration results.

He said the -decline in Venezuela
could be slowed by development cof
heavy ¢it deposits and new offshore
oil fields.

“GCil output will stagnate in Canada.
The projecied yield from tar sands
will enly offset declining production of
conventional crude,” Turner said.

“Some of Canada’s northern areas
are geologically promising, but the
odds of finding gas are greater than
linding oil. In any event, northern oil
a3 well as recently discovered oil off
the Newfoundianrd
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tion declining through
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couldn’t be delivered on a large scale
during the 1980s.”
tle said U.S. pruduc::ion will con-

_tinue to decline in spite of heavy drill-

irg activity, noting that most U.S. oil
firms have reduced their projactions
of domestic output for the 1980s.

He sgid U.S.$.R. production will
peak this year and then decline stead-
ily throughout the decade.

With western tcchnological
ance, he said, Chkina’s output couid
he increased. But wmost of the increase
would be absorbed domestically.

Large reserves. Turner said major
countries with oil reserves sufficicot
to support a beost in global oil preduc-
tion are Saudi Arabia, Kuwait, Iran,
Iraq, the United Arab Emirates, Nor-
way, the U.K., and Mexico.

Saudi Arabia may increase its pro-
ductive capacity 1 million b/d above
its present 9.5-milkon-b/d level, “but
we expect by this summer that the

1ssist-
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tevel, other OPEC output to fall, OECD production

1 Clommunist countries to switch to nct

“million bh/d or

§:§ aningy
Gulf nations

to decline
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Kuwait could maintain output at its
current capacity of 2.7 million b/d
for at least 20 vears. But it has cut
output to 1.5 miilion b/d because of
an inability to use its oil revenue pro-
ductively.

Iraq wants to raise preductive ca-
pacity in order to increase its influ-
ence in OPEC and Micdle East circles.
Production, however, probably will be
Leld to the level needed to meet de-
velopment needs—about 3-3.5 mi ttion
b/d or less—as oil prices rise.
has opted for slow economic
development which requires produc-
tion of only 2.5-3 million b/d. But that
level wiil require foreign assistance
and large investments to maintain.

Turner said cutput in the U.AE.,
Qatar, aud the Neutral Zone is likely
tn decline slowly  during the 1380s.
Only Abu Dhabi could boost produc-
capacity. But it has water en-

ran
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Saudis may reduce production to 8.5 croachment probiems.
» i‘
Non-Communist oif discoveries, hredmfmn @

.

PRI L UL
kum& L1230 e

(1} z il gatariint

CIA-RDP99-00498R000100200040-S puiuiiaiums




. Approved For Release 2007/06/18 : CIA-RDP99-00498R000100200040-8 :

’

\’usuur-:v:s in thz North Sea could
supoort increases in productien but for
Britsh and Norwegian policies of
Jong-term conservation.

\evico will provide the only major
productisn incr:ase during the 13&3s,
Turner said.

Producing 2 mithon b/d now, the
counity is rapidly increasing produc-
tion 10 mee reveaus needs.

Alchough a level of 4 million b/d or
more probably ceuld bu achieved and
sustained later i ind3 decade, ecu-
semic bottlenecks and inflation wor-
ries may make it undesirable for
Mosies to go that high

Seviet outlook, Turner pointed out
that the OECD prejection is compli-
cated by the outlook for Soviet oil.

“The U.5.S.R. is the world’s leading
¢it producer with an output of 117
millien 2/d in 1979. Production growth,
nowsver, has slowed markedly in re-
ceat years,” he said.

“Output probably wiil peak this year
t less than 12 million b/d and begin
failling next year.”

That will cause the Communist coun-
tries as a group to shift from net ex-
ports of 800,000 b/d in 1379 to net im-
ports of at least 1 millien b/d in 1985
{Fig. 2).

Oii production is declining in all of
the Soviet Union’s major oil producing
regions except western Siberia, and
jurther gains even there are uncer-
tain now that the supergiant Samotlor
¢l field has reached a production
platest.

<amotior, which has accounted for
the buik of preducticn growth in re-
~cent vears, i¢ likely to begin to slump
in 1531 and then fall rapidly, Turner
said.

4t the same time, the current de-
dine in older, major producing re-
gions probably wili accelerate. And
by 1955 Seviet oil output will be down
to 10 million b/d or iess.

*The 10-million-b/d figure assumes
{rat exploration is relatively success-
wl, cevelopment drilling goes well,
aad the Soviets can acquire equip-
aeat and technology, mainly from the
west,” Turner saids

In the long run, Soviet production
gepends on discovery and davelop-
pent of o1l fields in new areas—main-

Jy the Barents, Kara, and gaspian
«as, eastern Siberia, and the deep
eshore Caspian depression.

Fe said such discoveries wouldn't
woy production until the late 1980s
or carly 1950s. And much of the tech-
whgy needed to operate in the Bar-
et and Kara seas isn’t available
et

“turner said Soviet coal production
i stagnant, natural gas preduction is
gmited by pipeline capacity, and cen-

Outlook for non-Communist oil supply

Fig. 2

i
foooe
§ f
g P ol owe :
g g R 1 non-Communist |
kY [ (8 G RSINRESS X
-
e .
2 )
fae o st
¥ - -{ Net Communist |
5{{ L4379 ‘ exports -
Nat Communist imports § :
1 Sour-:m. Canivol dntelligance Anancy

gervation savings will be smalil.

He said cutbacks in energy supplies
in Corumunist nations will hurt living
standards and place a strain on Com-
munist leaders.

“Given the advanced age of Soviet
leaders, the oil crunch is likely to-oc-
cur during a large-scale changeover in
the Soviet Pelithuro.

“Moscow no doubt will make an in-
tense effort to obtain oil at concession-
ary prices from the oil exporting
couniries threugh barter deals, some-
times involving arms sales. More
forceful action—ranging from covert
cubversion to intimidation or, in the
extrems, military action—cannot be
ruled out.”

What’s akead. The CIA director said
the combinad western and Soviet oil
outlooks set the stage for head-on
competiticn for Middle East oil.

“Moscow already is strongly making
the point that Middle East ocil isn't
the exclusive preserve of the Wesi,”
he said.

Competition for Mideast oil will
strain relations between industrialized
nations, he predicted. .

“Western energy cooperation has
worked fairly well so far. But current
arrangements to share available oil in
the event of an emergency affecting
one or more members haven’t been

put to the test.

The going will get iougher as the
decade progresses and the Interna-
crgy Agency oil import tar-
gets adepted for 1985 have 10 be sub-
stantially scaled down.

T aking of global oil output and
the compeiition for available suppliss
e the West, the less developed coun-
5, aind soon the Eastern Communist

ticnot I

C

i i
“Poiitically, the cardical issue is
how vicious the struggle for energy
supplies will becorne, This comperfi-
rian will create a severe test of the
cohesiveness of the eastern and wesi-
ern alliances,” he said.

Jacksen’s warning. Sen. Henry Jack-
sen (D-Wash.), committee chairraan,
aroclaimed that “an oil supply inter-
ruption of & major magnitude is a vir-
tual certainty some time within the
next decade” because of the volatile
political situation in the Middle. East.

Referring to closed-door hearings
hald earlier by the committee, he
said, “The oil fields in the Persian
Gulf countries, which produce one-
third of the world’s oil, are virtually

o

defenseless against terrorist attack or |

sabotage.
“For instance, in Saudi Arabia,
Arabian American Oil Co. officials
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concede that three well-armed men
cuuld crippie the Saudi export opgra-
tion.”

Jackson called for the U.5. to estab-
lish “a strong, credible military pos-
ture” in the region and “end its vacil-
lating policies which have caused al-
most ¢very nation in the region to
question whether we truly understand
our vital interests there.”

SPR, other Issnes. Questioned by
senators, Turner explained why the
Saudis oppase the Straiegic Petroleum
Reserva in the U.5, )

“They don’t see the logic in taking
oil out of the ground in their country
and putting it in the ground in our

couniry. They aren’t anxious to puash
their production linit to do this,” he
said.

Turner also said another cutoff of
oil imports by Iran wouldn’t be too
critical because present world produc-
tive capacity could fili the 1.5-miilion-
b/d void.

Sen. Ted Stevens {(R-Alaska) and
Henry Bellmon (R-Okla.) tried to use
the CIA outlook as an argument
against the Carter administration’s
UL.S. energy policies.

Stevens cited Alaska's vast petro-
leum potential and said, “We have
had no new cil and gas leases issued
in Alaska by this administration—
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norne.

“Why does the CIA dowagride th
putential of the US. to produre ows
way out of this problem?” Sievens

asked.

Turner rephied that C{A didn't doubt

the potential, only the industry’s abil
ity to bring on any onshore and off-
shore production in Alaska during the
1959s.

Belimon called the CIA’s negative
attitude toward U.S. production poten-
tial *‘an enormous disservice.”

“We feem to be basing our domestic
euergy policy on a mistaken theory
that we don’t have any resources,”
he said. /
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